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CHILE IN TRANSITION 
In 1997 when the Martindale Center began 
planning the trip to Chile, the working title for 
the trip and for this volume was "The 
Blossoming of the Chilean Economy." Now, in 
the fall of 1999, Chile faces one of the more 
severe economic downturns in recent years, 
suffering a contraction of the economy after 
growing at an annual average rate -of 7.7 per-
cent since 1990. Unemployment has risen to 
over 10 percent, and related indicators of pover-
ty and its associated social ills have taken a turn 
for the worse. The strength of the following 
essays is that a discerning reader can find with-
in their pages the basis for both Chile's suc-
cesses as well as its nagging weaknesses. 
The essays show that much has been 
accomplished since 1990 when the military was 
ushered out of power and a newly elected, 
democratic government under President 
Patricio Aylwin moved into the Alameda presi-
dential palace. The Chilean adherence to prin-
ciples of free trade, economic transparency and 
export -oriented economic growth has produced 
an economic record that is envied, and often 
copied, throughout the rest of the so-called 
Third World. The economy and Chile's export 
markets are far more diversified than ever 
before, and international private investment has 
been healthy. The Chilean economy enjoys an 
enviably high savings ratio, due in part to a pri-
vatized social security system. Inflation is rel-
atively low, and levels of extreme poverty were 
steadily declining until recently. On the politi-
cal front, Chile's Truth and Reconciliation 
Commission (sometimes called the "Rettig 
Commission" for the President of the National 
Commission on Truth and Conciliation, Raul 
Rettig Guissen) serves as a model for many 
other countries struggling with the need to 
consolidate civilian rule while dealing with the 
enormous political weight of previous regimes' 
brutal human rights records. Although rocked 
by recent events surrounding Britain's decision 
to extradite ex-dictator Augusto Pinochet to 
Spain for trial for human rights violations, the 
Chilean political system has managed to con-
1 
tain dissidence within a democratic framework, 
with contending groups battling for elections 
rather than battling in the streets. There is 
much to celebrate in the past ten years of demo-
cratic life in Chile. 
But challenges remain, as well. As the fol-
lowing essays demonstrate, the Chilean export-
oriented economy remains vulnerable to pres-
sures and developments outside its control. The 
highly-touted Chilean social security system, 
often used as the prime example of the poten-
tial benefits of privatizing the U.S. social secu-
rity system, remains out of reach for a signifi-
cant minority of the population. Issues such as 
environmental degradation associated with eco-
nomic growth, persistent gender discrimination, 
ongoing poverty, and the absence of adequate 
health and educational opportunities for the 
poor and struggling middle classes all point to 
challenges that lie ahead for Chile. The current 
government continues to struggle to find solu-
tions to such ongoing issues as the demand for 
justice from families of human rights victims 
within the confines of a military-engineered 
constitution that gives blanket amnesty to the 
military and that distorts the electoral system 
to give disproportionate parliamentary power to 
the far right. Perhaps more importantly in the 
long term, voter participation continues to 
decline with polls showing that many Chileans 
believe that redemocratization came at the price 
of elite-centered politics that is unresponsive to 
the needs of the majority of citizens. Although 
the Chilean economy and political system are 
quite stable, the current economic downturn 
may very well lead to renewed pressures from 
the lower classes, who feel that they have been 
left out of the "Chilean miracle." 
The intellectual balance and depth of 
analysis in these essays owes, of course, to 
Lehigh students' curiosity. The students did 
more than simply gather information in Chile. 
They committed themselves to really listening, 
truly taking advantage of the opportunities to 
meet and talk to people ranging from national 
leaders and entrepreneurs to citizens from all 
backgrounds. All of us will remember spend-
ing one lavish day with successful Chilean 
entrepreneurs in a state of-the-art university 
setting, and spending the next day in a cramped, 
cold room, meeting with women in La Victoria, 
a Santiago poblacion known for sustaining 
some of the worst human rights violations dur-
ing the military government. We were given an 
impressive range of opportunities during the 
trip, and Lehigh students knew how to take 
advantage of them. 
But, no matter how curious our students, 
no matter how sage our advice, we owe the 
range and quality of opportunities presented to 
us to our Chilean organizer, Patricio Lanfranco. 
Patricio ("Pato") shared with us his incredible 
depth of knowledge of Chilean history, politics 
and economics; more importantly, he shared 
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with us his passion for showing us "his" coun-
try. He shared with us his friends, his contacts, 
his time, and his deeply-held beliefs. It is incon-
ceivable that the students could have come to 
understand their topics or appreciate Chile as 
they did without Pato's guidance and support. 
Finally, the students depended on the 
guidance and support of faculty members dur-
ing the long year of writing and rewriting their 
papers. All of us, faculty and students, learned 
quite a lot from one another during the year, 
and we all thank the Martindale Center for mak-
ing the journey together possible. 
Hannah Stewart-Gambino 
Associate Professor of Political Science 
